CONCEPTUAL TOOLS By: Neil E. Cotter STATISTICS

CONFIDENCE INTERVALS
Test of mean
EXAMPLE 4

Ex: Using the following nine data values, calculate a two-sided confidence interval for

the mean with significance level 1%:
9 -1-2 46 279 4
Assume the values are i.i.d. and normally distributed.

Formulas for sample mean and variance:

V-V, 52 = — ¥ (X; - XY
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